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Date
You are now logged in to 
ATG Legal Ed OnLine.

 Program Time is 12:00 noon.

 Download Education Materials
Visit the ATG Legal Education homepage; navigate to today’s program; click More Details/Register; 
click Download under Program Material. 

 Audio
To listen over your computer, click “Yes” to the join audio conference.
To listen via phone, call 888.788.0099 and enter the Access Code 891 1003 9363

 Questions for the Speaker
Type question in the Q & A box and click Send.

 CLE Certificate
After the program, you are redirected to the ATG Legal Education page to complete your Certification of 
Attendance and Evaluation. We post Certificates for live events within three days.

 Problems?
We’re here to assist. Call 800.252.0402, press “0” for the operator.
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Overview

 Why

 When

 Commitment

 Endorsements
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Why revise?

 New or updated laws, court cases, or regulations
– Consumer Financial Bureau

– Uniform Voidable Transactions Act (Illinois has not yet adopted)

– Discriminatory covenants

– McGirt v. Oklahoma

 Modernization
– Remote Online Notarization (RON)

– Electronic signature

 Market changes

 Customer input
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When

 2021 ALTA forms became effective on July 1, 2021

 ATG implemented the 2021 ALTA forms on May 16, 2022

 Previous versions of any ALTA forms that have been
updated in the ALTA 2021 Forms Collection are expected to
be decertified by ALTA on December 31, 2022.
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The Commitment
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The Commitment Jacket

 Definitions

 Discriminatory Covenant
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The Commitment Jacket

 Definitions

 Proposed Amount of Insurance
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The Commitment Jacket

 Definitions

 Public Records

Sophie T. Kabbes 

Underwriting Attorney

The 2021 ALTA Forms and New Closing Protection Letter

The Commitment Jacket

 Definitions

 State
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The Commitment Jacket 

 Commitment Conditions

 Condition 6: Liability of ATG must be based on this
commitment; choice of law and choice of forum

 Now includes provisions regarding choice of law and choice
of forum

 Claims must be based in the law of the State where the land
is located

 Any litigation must be filed in a State or federal court having
jurisdiction
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The Commitment Jacket 

 Commitment Conditions

 Condition 6: Liability of ATG must be based on this
commitment; choice of law and choice of forum
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The Commitment Jacket

 Commitment Conditions

 Condition 9: Claims Procedure

 Incorporates the claims procedures provided under the
policy
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The Commitment Jacket 

 Commitment Conditions

 Condition 10: Class Action

 No class action lawsuit

 Claims must be brought in an individual capacity
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The Commitment Jacket 

 Commitment Conditions

 Condition 11: Arbitration

 Formerly Condition 9

 ATG will issue the Commitment jacket without the
Arbitration clause in states that prohibit the Arbitration
clause in Commitments and Policy jackets.
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Schedule A

 Transaction Identification Data

 The title insurance underwriter assumes no liability for the
Transaction Identification Data

 No longer need the special exception excluding Transaction
Identification Data from coverage
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Schedule B Part II

 Introductory Paragraph

 Addresses discriminatory covenants

 The commitment
– Does not perpetuate or republish illegal or unenforceable

discriminatory covenants

– Preserves the portions of the covenants that are enforceable
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Schedule B Part II

 Standard exception 2

 “Boundary overlaps” included in the list of matters that are
excluded in special exception 2

 No change to the requirements for extended coverage
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Endorsements 
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Revised ALTA Endorsements 

 ALTA 3 Zoning

 ALTA 3.1 Zoning – Completed Structures

 ALTA 3.2 Zoning – Land Under Development

 ALTA 3.3 Zoning – Completed Improvement – Non-Conforming
Use

 ALTA 3.4 Zoning – No Zoning Classification

 ALTA 4 Condominium – Assessments Priority

 ALTA 4.1 Condominium – Current Assessments

 ALTA 6 Variable Rate Mortgage

 ALTA 6.2 Variable Rate Mortgage – Negative Amortization
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Revised ALTA Endorsements 

 ALTA 7.1 Manufactured Housing – Conversion – Loan Policy

 ALTA 7.2 Manufactured Housing – Conversion – Owner’s
Policy

 ALTA 8.1 Environmental Protection Lien

 ALTA 10 Assignment

 ALTA 10.1 Assignment and Date Down

 ALTA 11 Mortgage Modification

 ALTA 11.1 Mortgage Modification with Subordination

 ALTA 11.2 Mortgage Modification with Additional Amount of
Insurance
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Revised ALTA Endorsements 

 ALTA 12 Aggregation – Loan Policy

 ALTA 12.1 Aggregation – State Limits – Loan Policy

 ALTA 14 Future Advance – Priority

 ALTA 14.1 Future Advance – Knowledge

 ALTA 14.2 Future Advance – Letter of Credit

 ALTA 14.3 Future Advance – Reverse Mortgage

 ALTA 26 Subdivision

 ALTA 27 Usury

 ALTA 28.1 Encroachments – Boundaries and Easements
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Revised ALTA Endorsements 

 ALTA 30 One-to-Four Family Shared Appreciation Mortgage

 ALTA 30.1 Commercial Participation Interest

 ALTA 32 Construction Loan

 ALTA 32.1 Construction Loan – Direct Payment

 ALTA 32.2 Construction Loan – Insured’s Direct Payment

 ALTA 34.1 Identified Exception & Identified Risk Coverage
– ALTA 34.1 is a new 2021 endorsement
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Revised ALTA Endorsements 

 ATG does not authorize its members to issue every
endorsement on this list of the ALTA 2021 endorsements

 ATG has its own versions of some of the endorsements

 Please contact underwriting at legal@atgf.com with any
questions
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ALTA Series 3: 3.0 & 3.1 
Zoning 

 Defines “Zoning Ordinance”

 Zoning Ordinance means a zoning ordinance or zoning
regulation of a political subdivision of the State that is in
effect and applicable to the Land at the Date of Policy.
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ALTA Series 3: 3.0 & 3.1 
Zoning 
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ALTA Series 4: 4.0 &4.1
Condominium 

 Includes new defined term “State”
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ALTA Series 4: 4.0 &4.1
Condominium 
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ALTA Series 6: 6.0 & 6.2
Variable Rate Mortgage

 Includes new defined term “Consumer Protection Law”

 Expands that the Company does not pay costs, attorney’s
fees or expenses for a violation of Consumer Protection
Laws
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ALTA Series 6: 6.0 & 6.2
Variable Rate Mortgage
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ALTA Series 7: 7.1 & 7.2
Manufactured Home

 Includes new defined terms “State” and “Title”
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ALTA Series 7: 7.1 & 7.2
Manufactured Home
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ALTA 8.1
Environmental Lien 

 Includes new defined term “State”
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ALTA 10 Series: 10.0 & 10.1
Assignee of Mortgage 

 Includes references the Uniform Voidable Transaction Act

 Illinois has not adopted the UVTA

 Purpose is to invalidate otherwise sanctioned transactions
made with fraudulent intent
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ALTA 10 Series: 10.0 & 10.1
Assignee of Mortgage 
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ALTA 10 Series: 10.0 & 10.1
Assignee of Mortgage 
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ALTA 11 Series: 11.0, 11.1, & 11.2
Mortgage Modification 

 Includes references the Uniform Voidable Transaction Act
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ALTA 11 Series: 11.0, 11.1, & 11.2
Mortgage Modification 
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ALTA 11 Series: 11.0, 11.1, & 11.2
Mortgage Modification 
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ALTA 12.0
Aggregation 

 Revisions reflect changes made to the loan policy
– Condition 7

– Condition 8

– Condition 10
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ALTA 12.0
Aggregation 
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ALTA 12.0
Aggregation 
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ALTA 12.0
Aggregation 
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ALTA 14 series: 14.0, 14.1, 14.2, 14.3
Future Advances

 Cannot be issued in Illinois and Wisconsin

 Members in Illinois and Wisconsin can issue ATG’s Future
Advance Endorsement

 No revisions to the ATG Future Advance Endoresement

 The revisions to the ALTA 14 series include the new defined
terms from the policies

 No substantive change in coverage
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ALTA 26
Subdivision 

 Includes new defined term “State”

 Replaces term “local subdivision ordinance”

 Ordinances of the county or municipality of the State
applicable to the Land
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ALTA 27
Usury

 Includes new defined term “State”
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ALTA 28.1
Encroachment, Boundaries, and Easement 

 No substantive changes

 Includes specific paragraph references to provisions in the
endorsement
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ALTA 30
Residential Shared Appreciation Mortgage 

 Includes new defined term “Consumer Protection Law”
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Other Revisions 

 Arbitration Deletion Endorsements and the Arbitration
Modification Endorsements

 Adoption of the Residential Short Form Loan Policies

 ALTA 9.6.1‐06 and ALTA 9.10‐06 endorsements
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Arbitration Deletion Endorsements and the Arbitration 
Modification Endorsements

 ATG forms not ALTA forms

 Both Arbitration Deletion Endorsements have been revised
to include the updated paragraph number for the arbitration
provision in the new 2021 policies

 Arbitration Modification Endorsement:
– Revised to align the endorsement language with the language of the

revised Arbitration paragraph in the Loan Policy jacket

– These endorsements aren’t applicable in states where the
Arbitration paragraph has been deleted from the policy jackets

– Requires both the Insured and the Company to agree to arbitration

– Removes the $2,000,000 threshold for a party to request arbitration
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Arbitration Deletion Endorsements and the Arbitration 
Modification Endorsements
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Arbitration Deletion Endorsements and the Arbitration 
Modification Endorsements
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ALTA 9.6.1‐06 and ALTA 9.10‐06 Endorsements 

 Adopted
– Short Form Residential Loan Policy – Assessments Priority

– Short Form Residential Loan Policy – Current Assessments

 The short form policies are only available upon the lender’s
request

 ALTA 9.6.1-06 and the ALTA 9.10-06 can be incorporated by
reference into the short form policies
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End of Section 1

27



Dawn Efflandt
Vice President

Chicago Metro Operations

The 2021 ALTA Forms and New Closing Protection Letter

Overview

 When to Use the 2021 ALTA Forms

 Where to Find the 2021 ALTA Forms

 Changes You Should Know
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When to Use the 2021 ALTA Forms

 ATG will use the 2021 ALTA Policy and Endorsement Forms
for all new files opened on or after Monday, May 16, 2022.

 ATG REsource® users should select the 2021 ALTA forms
as the default commitment and policies to be issued on files
opened on or after May 16.

 The previous versions of these forms will remain available in
the “Print Documents” utility (printer icon) in REsource as
an option for the time being.
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When to Use the 2021 ALTA Forms

 All agents using their own title production software should
also use the 2021 ALTA forms for all files opened on or after
May 16.

 ALTA is expected to decertify the previous versions
December 31, 2022. At that point, the 2021 forms will be the
official ALTA policy forms.
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When to Use the 2021 ALTA Forms

 For files opened before May 16, 2022, please continue to
issue the 2016 commitment and 2006 policies and
endorsements as you are doing now.

 For files that have already closed under the 2016
commitment form, please issue the 2006 versions of the
policies and endorsements as you are doing now.
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When to Use the 2021 ALTA Forms

 2021 Endorsements
– ALTA did not undertake a complete re-write of the entire 2006 ALTA

Endorsement forms collection.

– Any 2006 ALTA endorsement forms not revised in the 2021 ALTA
Policy Forms Collection will not be decertified and will remain
available for issuance with the 2021 policies.
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When to Use the 2021 ALTA Forms

 2021 Endorsements
– Issue the 2021 ALTA endorsements with the 2021 policies.

– Issue the 2006 ALTA endorsements with the 2006 policies.

– For any endorsements that were not revised in the 2021 ALTA
Policy Forms Collection, issue the 2006 versions with the 2021
policies.

– 2021 endorsements should not be issued with 2006 ALTA Policies.
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When to Use the 2021 ALTA Forms

 2021 Endorsements
– ALTA has published a helpful 2006 v 2021 ALTA Endorsement

Chart to help you to determine which endorsements should be
issued with 2006 policies only, which endorsements should be
issued with 2021 policies only, and which endorsements can be
issued with both the 2006 and 2021 policies.

– See program materials for a copy of this chart.

– Download chart from ALTA’s website:

– https://www.alta.org/policy-forms/
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Where to Find the 2021 ALTA Forms

 ATG’s website
– atgf.com/tools-publications/forms

 ATG REsource

 For agents that use pre-printed, serialized policy forms, ATG
will arrange for the 2021 ALTA jackets to be delivered to
you.
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Where to Find the 2021 ALTA Forms - REsource Users

 Go to “Print Documents” Utility (Printer Icon in REsource)
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Where to Find the 2021 ALTA Forms - REsource Users

 Go to “Print Documents” Utility (Printer Icon in REsource)

– File names of all 2021 Commitment, Owner’s Policy, and Loan
Policy forms begin with POL21.

– File names of all 2021 Endorsements begin with END21.

– See screen shots from REsource on the following slides.

– We will also make the usual “Packages” containing the new forms,
which you will also be able to find in REsource.
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SeminarTitle

ATG REsource

Print Documents Utility
2021 Endorsement Forms

(Stand-alone versions)
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Where to Find the 2021 ALTA Forms - REsource Users

 Tip: Search for documents by keyword in REsource by
clicking the radio button “Contains” and entering a keyword.
All forms with that keyword in the file name will appear in
the documents list.
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Changes You Should Know

 2021 ALTA Loan Policy – Schedule A
– ATG has enabled the list of endorsements on the following slide to

be incorporated by reference in Schedule A, Paragraph 6 of the
Loan Policy.

– Like the 2006 version of Schedule A, checkboxes on the form will
automatically populate with an “X” if the corresponding endorsement
is check marked in the Residential Endorsements tab in the
Services screen in REsource.
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Changes You Should Know
Loan Policy Schedule A, Paragraph 6 – Endorsements Authorized to be 
Incorporated by Reference
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Changes Users Should Know - REsource Users

 2021 ALTA Loan Policy – Schedule A
– ALTA 9.3-06 Endorsement: Check the “Comprehensive 1”

Endorsement box in the Services Screen.
NOTE: The ALTA endorsement number reference hard-coded in
Services is incorrect. Due to software limitations, we are unable
to change the erroneous reference.

– ALTA 9-06 Endorsement: Check the “Restrictions 1” Endorsement
box.
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 Comprehensive 1

 Check box to add ALTA
9.3-06 Covenants,
Conditions, and
Restrictions
Endorsement (ATG Form
2100-06) on Schedule A
of Loan Policy.
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 Rest., Enc., Minerals
(ALTA 9)

 Check box to add ALTA
9-06 Restrictions,
Encroachments and
Minerals Endorsement
(ATG Form 2035) to
Schedule A of Loan
Policy.
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Changes You Should Know

 2021 ALTA Loan Policy – Schedule A
– Upon request of a customer, endorsement forms listed in Paragraph

6 of the Loan Policy can still be issued and attached to the policy.

– In that case, users should delete the list of endorsements from
Schedule A, Paragraph 6 of the Loan Policy and insert “None” after
the introductory text of that paragraph.
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Changes You Should Know

 2021 ALTA Owner’s Policy – Schedule A
– Both ALTA and non-ALTA endorsements can now be incorporated

by reference in Schedule A of the Owner’s Policy.

– ATG has enabled its Standard Exception Waiver Endorsement
(which ATG issues to give extended coverage over Schedule B,
Standard Exceptions 1-5) to be incorporated by reference in
Schedule A, Paragraph 5 of the Owner’s Policy.
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Changes You Should Know

 2021 ALTA Owner’s Policy – Schedule A
– In the blank space in Paragraph 5, list which of the Schedule B,

Standard Exceptions are to be deleted from Schedule B of the
Owner’s Policy.
 Note: Review waived/marked-up title commitment to confirm which

exceptions should be deleted.

– Check the endorsement box only when Standard Exceptions are to
be deleted from Schedule B.

– If extended coverage is not being provided, type “None” in the blank
space in Paragraph 5 of Schedule A and do not check the box.

– Note: The underwriting guidelines for approving extended
coverage/issuance of the Standard Exception Waiver
endorsement have not changed.
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Changes You Should Know - REsource Users

 2021 ALTA Owner’s Policy – Schedule A
– When Schedule A of the Owner’s Policy is generated in REsource,

the below prompt will come up on the screen asking the user to
“enter the number(s) for the Standard Exception(s) to be deleted.”

– In this prompt, insert only the Standard Exception numbers, if any, to
be deleted from Schedule B of the Owner’s Policy.
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Changes You Should Know - REsource Users

 2021 ALTA Owner’s Policy – Schedule A
– Once Schedule A of the Owner’s Policy prints to your screen,

manually check the box (see check box highlighted in yellow below)
if some or all of the Standard Exceptions are to be deleted.

– If none of the Standard Exceptions are to be deleted, type “NONE”
in the blank space and do not check the box.
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Changes You Should Know

 2021 ALTA Owner’s Policy – Schedule A
– Upon request of a customer, the Standard Exception Waiver

Endorsement form can be issued and attached to the policy.

– In that case, delete the Standard Exception Waiver Endorsement
reference from Schedule A, Paragraph 5 of the Owner’s Policy and
insert “None” after the introductory text of that paragraph.
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Changes You Should Know

 Two new Short Form Loan Policies are now available for
issuance, but only upon request of Lenders:
– ALTA Short Form Residential Loan Policy – Current Assessments –

One-to-Four Family

– ALTA Short Form Residential Loan Policy – Assessments Priority

 ATG prefers to issue the “Current Assessments” version of
the Short Form Loan Policy, but the “Assessments Priority”
may be issued if required by the Lender.
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Changes You Should Know - REsource Users

 Find both new Short Form Loan policies by searching for
POL21 Short in the Print Documents Utility.
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Questions?

 Underwriting Questions
– legal@atgf.com

 REsource Users
– Contact the ATG Software Support Help Desk

– 888.776.4420 Phone

– Helpdesk@atgf.com
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End of Section 2
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New American Land Title Association (ALTA)
Closing Protection Letters
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Overview-CPL

 What is a Closing Protection Letter (CPL)

 Updated CPL 2021 approved by ALTA 4-2-21

 Lender/Buyer Letter- general overview

 Seller’s Letter
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2021 CPL Language

 3. The Company is not liable under this letter for any loss arising
from any:

n. wire fraud, mail fraud, telephone fraud, facsimile fraud,
unauthorized access to a computer, network, email, or document
production system, business email compromise, identity theft, or
diversion of Funds to a person or account not entitled to receive the
Funds. Condition and Exclusion 3.n. does not modify or limit:

i. Your coverage in the Policy; or
ii. indemnification in this letter for Your loss solely caused by

fraud, theft, dishonesty, or misappropriation by the Issuing Agent
or Approved Attorney in handling Your Funds or documents in
connection with the closing, but only to the extent that the fraud,
theft, dishonesty, or misappropriation adversely affects the status
of the Title to the Land or the validity, enforceability, or priority of
the lien of the Insured Mortgage on the Title to the Land.
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 12.When requested by the Company, You, at the Company’s expense,
must:
a. give the Company all reasonable aid in:

i. securing evidence, obtaining witnesses, prosecuting or
defending any action or proceeding, or effecting any settlement;
and

ii. any other lawful act that in the opinion of the Company may be
necessary or desirable to enable the Company’s investigation and
determination of its liability under this letter;

b. deliver to the Company all records, in whatever medium maintained,
that pertain to the Real Estate Transaction or any claim under this
letter; and
c. submit to examination under oath by any authorized representative
of the Company with respect to any such records, the Real Estate
Transaction, any claim under this letter or any other matter reasonably
deemed relevant by the Company.
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